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CHAPTER 256 
HOMESTEAD TAX CREDIT 

H.F. 777 

518 

AN ACT relating to the length of occupancy of the homestead for purposes of the homestead 
credit and providing an effective date. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 425.2, unnumbered paragraph 2, Code 1989, is amended to read as follows: 
Upon the filing and allowance of the claim, the claim shall be allowed on that homestead 

for successive years without further filing as long as the property is legally or equitably owned 
and used as a homestead by that person or that person's spouse on July 1 of each of those 
successive years! and the owner Qf the property being claimed a homestead declares residency 
!.!!_Iowa for purposes of income taxation, and~ occupied !!l the person or person's spouse for 
at least six months in each of those years. When the property is sold or transferred, the buyer 
or transferee who wishes to qualify shall refile for the credit. However, when the property 
is transferred as part of a distribution made pursuant to chapter 598, the transferee who is 
the spouse retaining ownership of the property is not required to refile for the credit. Prop· 
erty divided pursuant to chapter 598 cannot be modified following the division of the prop­
erty. An owner who ceases to use a property for a homestead or intends not to use!! as ~ 
homestead for at least six months in a fiscal year shall provide written notice to the assessor 
by July 1 following thedate on which the use is changed. A person who sells or transfers a 
homestead or the personal representative of a deceased person who had a homestead at the 
time of death, shall provide written notice to the assessor that the property is no longer the 
homestead of the former claimant. 

Sec. 2. Section 425.11, subsection 1, paragraph a, unnumbered paragraph 1, Code 1989, is 
amended to read as follows: 

The homestead must embrace the dwelling house which the owner, in good faith, is occupy­
ing as a home on July 1 of the year for which the credit is claimed and occupies as~ home 
for at least six months during that year, except as herein provided. 

Sec. 3. This Act takes effect January 1 following enactment for homestead credits allowed 
for fiscal years beginning on or after the effective date. 

Approved May 29, 1989 

CHAPTER 257 
BANKING AND REGULATED LOANS 

H.F. 234 

AN ACT relating to entities and subject matter regulated by the department of commerce, 
division of banking, including banks, regulated loans, and industrial loan companies. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 523A.2, subsection 1, paragraph a, Code 1989, is amended to read as 
follows: 

a. All funds held in trust under section 523A.1 shall be deposited in a state or federally insured 
bank, savings and loan association, or credit union authorized to conduct business in this state, 
or trust department thereof, or in~ trust company authorized to conduct business in this state, 


